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1. What is regional development? 
Regional development lies between national development and urban or town 
development and play role to connect both development aims of economic growth and 
upgrading standard of living 
Regional development characterized by: 
- Spatial distribution orientation, 
- Infrastructure orientation 
- Resource allocation orientation, and 
- Long term goal orientation 

 
2. Major Driving Forces for Regional Economic Growth 

- Internal factors: 
• Labor (quantity and quality)....education 
• Capital stock ....saving  
• Technological progress 
• Natural resources 

- External factors: 
• External demand 
• Foreign direct investment 
• Overseas Development Age (ODA) = bantuan luar negeri 

3. Objectives of Sustainable Regional Development 
- Interrelation between development and environment 
- Balanced allocation of investment 

 
4. Planning Process 

- Observation and analysis of the region 
- Problem identification 
- Goal formulation based on the image of expecting future 
- Integrated project selection and project appraisal (cost-effectiveness) 
- Financing 
- Project implementation 


